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OATH OR AFFIRMATION

i, JENNiFERRiNEHART a swear (or affirm) that to the best óf
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T tie
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(d) Statement of Changes in Financial Condition.
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(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
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() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect tu.methods of
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Report of Independent Registered Public Accounting Firm

To the Member of
Acalyx Advisors, Inc.

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Acalyx Advisors, Inc. (the Company)
as of December 31, 2019, and the related notes (collectively referred to as the statement of financial

condition).In our opinion, the statementof financial conditionpresents fairly, inall material respects,the
financial position of the Company as of December 31, 2019, in conformity with accounting principlesgenerally
accepted in the United States of America.

Basis for Opinion

This statement of financial condition is the responsibility of the Company's management. Our responsibility is
to express an opinion on the Company'sstatement of financial condition based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB)
and are required to be independent with respect to the Company in accordance with the U.S.federal
securities laws and the applicable rules and regulations of the Securities and Exchange Commission and the
PCAOB.

We conducted our audit in accordance with the standards of the PCAOB.Those standards require that we
planand perform the audit to obtain reasonable assuranceaboutwhether the statement of financial condition
is free of material misstatement, whether due to error or fraud. Our audit included performing procedures to
assess the risks of material misstatement of the statementof financial condition, whether due to error or
fraud, and performing procedures that respond to those risks. Such procedures included examining, on a test
basis,evidence regarding the amounts and disclosuresin the statement of financial condition.Our audit also
included evaluating the accounting principles used and significant estimates made by management, as well
as evaluatingthe overall presentationof the statementof financial condition.We believe that our audit
provides a reasonable basis for our opinion.

We have served as the Company's auditor since 2015.

NewYork, New York
February 20, 2020

Baker Tilly Virchow Krause, LLPtrading as BakerTilly is a member of the global network of BakerTilly InternationalLtd., the members
of which are separate and independent legal entities. © 2018 BakerTillyVirchow Krause, LLP



Acalyx Advisors, Inc.

Statement of Financial Condition
December 31, 2019

ASSETS

Cash and cash equivalents $ 480,973
Due from customers 45,811
Accounts receivable 5,898,773
Right of use asset 195,311
Prepaid expenses 87,458
Security deposits 36,890
Fixed assets,net accumulated depreciation of $51,859 -

TOTAL ASSETS $ 6,745,216

LIABILITIES AND STOCKHOLDERS' EQUITY

LIABILITIES:

Accounts payable and accrued expenses $ 38,937
Operating lease liability 210,263
Deferred tax liabilities 89,211

TOTAL LIABILITIES 338,411

Stockholders' Equity
Common stock, 200 shares authorized, $.001 par value,

1 share issued and outstanding, stated at par -

Additional paid-in capital 526,164
Retained earnings 5,880,641

TOTAL STOCKHOLDERS' EQUITY 6,406,805

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY $ 6,745,216

See accompanying notes to financial statements
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Acalyx Advisors, Inc.

Notes to Financial Statements

As of And For The Year Ended December 31, 2019

1.Organization and Nature of Business

Acalyx Advisors, Inc.(The "Company"), incorporated under the laws of the state of Delaware on January
2, 2015, is a broker-dealer registered with the Securities and Exchange Commission ("SEC") and is a
member of the Financial Industry Regulatory Authority ("FINRA"), effective June 29, 2015. The Company
does not clear trades nor carry customer accounts. The Company conducts investment banking
activities, specifically private placements and advisory services, and does not take custody of securities.
The Company maintains offices in New York and San Francisco.

2.Summary of Significant Accounting Policies

Basis of Accounting
The financial statements are prepared using the accrual basis of accounting in accordance with
accounting principles generally accepted in the United States of America. Revenue is recognized when
earned,while expensesandlossesare recognized when incurred.

Cash and Cash Equivalents
The Company considers all highly liquid investments with a maturity of three months or less when
purchased to be cash equivalents. Cash and cash equivalents consist of funds maintained in checking
and money market accounts held at financial institutions.

The Company's cash and cash equivalents are held principally at one financial institution and at times
may exceed federally insured iimits.The Company has placed these funds in a high quality institution in
order to minimize risk relating to exceeding insured limits.

Furniture and Equipment
The Company, under its capitalization policy, evaluates the materiality of furniture and equipment when
purchased. All items deemed to be immaterial are expensed when purchased. For the year ended
December 31, 2019 all capitalized furniture and equipment has been fully depreciated. The Company
purchased $2,448 in fixed assets during 2019, all of which were fully depreciated during the year.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and the disclosure of contingent assets and liabilities as of the
date of the financial statements and the reported amounts of revenue and expenses during the reporting
period. Actual results could differ from those estimates.

Income Taxes

The Company has elected to be treated as an "S"Corporation under the provisions of the Internal
Revenue Code and New York State tax regulations. Under these provisions, these Company files a
consolidated tax return with its parent entity, Acalyx Holdings, Inc., which is also taxed as an "S"
corporation. Neither the Company nor the parent pays federal or state corporate income taxes on its
taxable income. Instead, the individual stockholders are liable for income taxes on their respective
share of the Company's taxable income. The Company is required to pay New York City and California
general corporation tax and has elected the cash basis as the tax reporting basis, which amounted to
approximately $119,000 in 2019. The Company is also required to pay San Francisco City tax and has
elected the cash basis as the tax reporting basis, which amounted to approximately $13,000 in 2019.
The Company has also recorded a deferred tax liability of $89,211 on net cash basis, which may be
owed in a subsequent period.

3



AcalyxAdvisors, Inc.

Notes to Financial Statements
As of And For The Year Ended December 31, 2019

Income Taxes (Continued)
The Company computes deferred income taxes based on the differences between the financial
statement and the tax basis of assets and liabilities using enacted rates in effect in the years in which the
differences are expected to reverse. The Company recognizes the benefit from an uncertain tax position
only if it is more-likely-than-not that the tax position will be sustained upon examination by the taxing
authorities, based on the technical merits of the tax position.The evaluation of an uncertain tax position
is based on factors that include, but are not limited to, changes in the tax law, the measurement of tax
positions taken or expected to be taken in tax returns, the effective settlement of matters subject to audit,
and changes in facts or circumstances related to a tax position. Any changes to these estimates, based
on the actual results obtained and/or a change in assumptions, could impact our tax provision in future
periods. Interest and penalty charges, if any, related to the unrecognized tax benefits would be
classified as a provision for income tax in the statement of income.

Revenue Recognition - ASC 606

As of January 1, 2018, the Company adopted Financial Accounting Standards Board ("FASB")
Accounting Standards Codification ("ASC") Topic 606 by applying the modified retrospective method.
Results from reporting periods beginning after January 1, 2018 are presented under Topic 606. The
adoption of FASB ASC Topic 606 did not have an impact on the recognition of the Company's primary
sources of revenue, which are fundraising and advisory fees. The timing and recognition of substantially
all of the Company's remaining revenue was also not impacted. The Company did not record any
cumulative effect adjustment to opening equity.

Fundraising fees are earned for achieving various fundraising objectives. Fundraising fees may be
earned based upon a percentage of funds raised and/or a flat fee and may include a retainer, or partial
payment, to commence services. Advisory fees are earned for providing general investor-related advice
outside the fundraising/private placements process and are earned monthly, based upon when advisory
services are performed. Interest income is made up of interest received from customers and bank
balances. Interest on bank balances are earned from funds held in a money market account. The
Company also receives interest payments from customers, who elect to pay receivables over time.
Payments are made in accordance with a set payment schedule, by which the Company earns interest
according to market interest rates.

3.Significant Customer

For the year ended December 31, 2019, 93% of gross revenues was derived from four customers, who
made up 44%, 24%, 15%, and 10% of gross revenue, respectively.

4.Profit Sharing Plan

The Company adopted a qualified Defined Contribution Retirement Plan in accordance with Section
401(k) of the Internal Revenue Code (the "Plan"). The Company's Plan contributions are based on
employee pre-tax elections made during the year. The Plan contributions are 100% vested at all times
and are contributed at the discretion of management. The Company incurred an expense for employer
contributions of $250,280 during the year ended December 31, 2019 which was included in salaries,
commissions and related costs on the accompanying statement of operations.

4



Acalyx Advisors, Inc.

Notes to Financial Statements
As of And For The Year Ended December 31, 2019

5.lndemnifications

In the normal course of its business, the Company indemnifies and guarantees certain service providers
against specified potential losses in connection with their acting as an agent of, or providing services to,
the Company. The maximum potential amount of future payments that the Company could be required
to make under these indemnifications cannot be estimated. However, the Company believes that it is
unlikely it will have to make material payments under these arrangements and has not recorded any
contingent liability in the financial statements for these indemnifications.

The Company provides representations and warranties to counterparties in connection with a variety of
commercial transactions and occasionally indemnifies them against potential losses caused by the
breach of those representations and warranties. These indemnifications generally are standard
contractual terms and are entered into in the normal course of business.The maximum potential amount
of future payments that the Company could be required to make under these indemnifications cannot be
estimated. However, the Company believes that it is unlikely it will have to make material payments
under these arrangements and has not recorded any contingent liability in the financial statements for
these indemnifications.

6.Commitments

Office Leases

The Company is currently leasing office space at two locations, under separate lease agreements. The
first is a month-to-month lease in San Francisco, which commenced on November 9, 2018.The lease
provides for a 30-day opt out, upon written request.

The Company entered into an agreement to lease office space in New York City, NY beginning on
October 11, 2017 and ending November 30, 2021. The minimum base rental commitments under this
lease, are as follows:

Year Ending December 31
2020 $ 112,711
2021 $ 106,202

The Company was also required to remit a security deposit to the New York City landlord, totaling
$36,890 at December 31, 2019. Depending upon certain contingencies in the lease contracts, these
amounts will be returned to the Company at the end of each respective lease period.

In connection with new FASB standard 842 regarding leases, which took effect as of the first day of the
fiscal year after December 31, 2018, management has evaluated the financial impact the standards will
have on the Company's financial statements using a modified retrospective transition approach. As of
December 31, 2019, the Company has reported a right to use asset in the amount of $195,311, which is
offset by a liability in the amount of $210,263. There is no impact to the Company's net capital, as the
right of use asset is allowable to the extent of the offsetting lease obligation.
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Acalyx Advisors, Inc.

Notes to Financial Statements
As of And For The Year Ended December 31, 2019

7.Accounts Receivable

The Company's accounts receivable consist primarily of amounts due for fundraising fees. The terms of
the invoices provide for payment schedules of up to four years. Accounts receivable are carried at net
realizable value. Fees receivable are presented on the balance sheet net of estimated uncollectible
amounts. The Company records an allowance for estimated uncollectible accounts in an amount
approximating anticipated losses. Individual uncollectible accounts are written off against the allowance
when collection of the individual accounts appears doubtful. Management has determined that no
allowance is necessary at December 31, 2019.

8.Income Taxes

The Company has elected to be treated as an "S" Corporation under the provisions of the Internal
Revenue Code and New York State tax regulations for federal and state tax purposes. The Company
files a consolidated federal and a combined New York State tax return with its parent. The Company is
required to file and pay its own New York City and San Francisco city taxes. These liabilities are
estimated at $0 as of December 31, 2019 because the Company made estimated tax payments in
excess of its current year obligation.

The current and deferred portions of the income tax expense included in the statement of operations are
approximately as follows:

Current Deferred Total

Federal $ - $ - $ -

State 2,550 - 2,550
City 82,164 33,890 116,054

$ 84,714 $ 33,890 $ 118,604

The provision for income taxes shown on the statement of operations differs from the amount that would
result from applying statutory rates to the net income before provision for income taxes primarily
because of nondeductible expenses and certain states tax on gross revenue instead of income.

The Company's state income tax returns are subject to possible examination by the tax authorities until
the expiration of the related statute of limitations of those tax returns. In general, tax returns have a
three year statute of limitations. The Company's 2016, 2017 and 2018 tax returns remain open to review
by the appropriate jurisdictions.

9.Net Capital Requirement

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (15c3-
1), which requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 800% in the first year of operations, and
1500% in every year thereafter. At December 31, 2019, the Company had net capital of $427,084 which
was $422,084 in excess of its required net capital of $5,000.The Company's aggregate indebtedness to
net capital ratio was 12.62%.

10.Subsequent Events
The Company has evaluated events and transactions that occurred between January 1, 2020 and
February 20, 2020, which is the date the financial statements were available to be issued, for possible
disclosure and recognition in the financial statements.
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Report of Independent Registered Public Accounting Firm
on Applying Agreed-Upon Procedures

To the Member of
Acalyx Advisors, Inc.

We have performed the procedures included in Rule 17a-5(e)(4) under the Securities Exchange Act of 1934
and in the Securities investor ProtectionCorporation(SIPC) Series 600 Rules,which are enumerated below,
and were agreed to by Acalyx Advisors, Inc.(the Company) and the SIPC, solely to assist you and the
SIPC in evaluating the Company'scompliancewith the applicable instructions of the General Assessment
Reconciliation(Form SIPC-7) for the year ended December31, 2019. Managementof the Company is
responsible for its Form SIPC-7 and for its compliance with those requirements. This agreed-upon
proceduresengagementwasconducted inaccordancewith the standardsof the Public Company
Accounting Oversight Board (United States) and in accordance with attestation standards established by the
American Institute of Certified Public Accountants.The sufficiency of these procedures is solely the
responsibility of those parties specified in this report.Consequently, we make no representation regarding
the sufficiency of the procedures described below either for the purpose for which this report has been
requested or for any other purpose.

The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries noting no differences;

2. Compared the Total Revenue amounts reported on the Annual Audited Report Form X-17A-5 Part lil
for the year ended December 31, 2019, with the Total Revenue amounts reported in Form SIPC-7 for
the year ended December 31, 2019 noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers
noting nodifferences;

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supportingthe adjustments noting no differences; and

5. Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7
on which itwas originally computed noting no differences.

We were not engaged to, and did not conduct an examination or a review, the objective of which would be the
expression of an opinion or conclusion, respectively, on the Company'scompliance with the applicable
instructionsof the Form SIPC-7 for the year ended December 31, 2019. Accordingly, we do notexpress such
an opinion or conclusion. Had we performed additional procedures, other matters might have come to our
attention that would have been reported to you.

This report is intended solely for the information and use of the Company and the SIPC and is not intended to
be and should not be used by anyone other than these specified parties.

New York, New York
February20, 2020

BakerTilly Virchow Krause, LLP trading as BakerTilly is a memberof the global network of BakerTilly InternationalLtd., the members
of which are separate and independent legal entities. © 2018 Baker Tilly Virchow Krause, LLP



SECURITIES INVESTOR PROTECTION CORPORATION

SIPC-7 '·°·*°×32,63 w aggieno.C.2ooso.2'as SIPC-7
(36-REv 12/18) G0n6f81 ASSessmentReconciliation (36-REv12/18)

For the fiscal year ended
(Read carefulry the instructions in your WorkingCopy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERSWITH FISCAL YEARENDING$

1.Nameof Member,address,Designated ExaminingAuthority, 1934 Act registration no, and month in which fiscal year ends for MM*
purposesof the audit requirementof SEC Rule 17a-5:

Note:if any of the information shownon the t.y
ACALYXADVISORS INC· mallinglabel requirescorrection,pleasee-mail
295 MADISON AVENUE,SUITE 1714 anycorrectionsto formosípc.organdso
NEWYORK,NY 10017 indicate on the form filed.

Nameandtelephonenumberof personto
SEC#8-69577 DEC contact respectingthis form.

Christopher Meyers (212)668-8700

2. A. General Assessment(Item 20 from page 2) $ O'

8. Lesspaymentmadewith SIPC-6filed (exclude interest) ( 8,391
July 15,2019

Dale Paid

C. Less prior overpaymentapplied

D. Assessmentbalance due or (overpayment) 7,069

E. Interest computedon late payment (see instruction E) for__days at 20%per annum

F.Total assessmentbalance and interest due (or overpaymentcarried forward) a 7,069

G. PAYMENT: Åthe box
Check malled to P.O.Box0 FundsWiredC ACH
Total (must be same as F above)

H.Overpaymentcarried forward $(

3.Subsidiaries (S) and predecessors (P) included in this form (give nameand 1934 Act registration number):

The StPCmembersubmitting this form and the
person by whomit is executed represent thereby ACA VISORS INC.
that all information contained herein is true, correct
and complete. (Nameo 4 at segmuon)

fiorited Signaturei

Datedthe_' day of )(AN ,20g, FINOP
(Title)

This form andthe assessment pay nt la due 60 daysafter the endof the fiscal year.Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

Dates:
gg Postmarked Received Reviewed

Calculations Documentation ForwardCopyus
cm
a Exceptions:
Ch.,
3 Dispositionof exceptions:

1



DETERMINATIONOF "SIPCNETOPERATINGREVENUES"
ANDGENERALASSESSMENT

Amounts for the fisost period
begirining January 1,2010
and endingnamnharst oom

Eliminate cents

28.Totairevenue(FOCUSLine12/PartilA Line9,Code4030) g 10;306,372

2b; Additions:
(1)Totalrevenuesfromthesecuritiesbusinessof subsidiaries(exceptforeignsubsidiaries)and

predecessorsnotincindedabove.

(2)Nellossfromprincipaltransactionsin securitiesin tradingaccounts.

(3) Netlossfromprincipaltransactionsin commoditiesin trading accounts.

(4) laterestanddividendexpensededucted indeterminingitem 23.

(5)Net lossfrom managementof or participationin theunderwritingordistribution of securities.

(6) Expensesotherthanadvertising,printing,registrationfeesandlegalfeesdeductedin determiningnot
profit frommanagementof or participation ínunderwriting or distribution of securities.

(7) Nettossfrota securitiesin investmentaccounts.

Totaladditions

2c.Deductions:
(1) Revenuesfromthe distributionof sharesof aregisteredopenendinvestmentcompanyor unit

investmenttrust,fromthesaleof var(ableannuities,fromthebusinessof insurance,frominvestment
advisoryseNicesrenderedto registeredInvestmentc0mpaplesorinsurancecompanysepState
accounts,andfromtransactionsin securityfuturesproducts.

(2)Revenuesfromcommodflytransactions.

(3)Commissions,floorbrokerageandclearancepaidtootherSIPCmembersin connectionwith
securitiestransactions.

(4) Reimbursementsleipostagein connectionwith proxysolicitation.

(5)Nel gainfromsecuritiesin investment accounts.

(6)100%of commissionsandmarkupsearnedfromtransactionsin (i)certidcatesof depositand
(ii) Treasurybills,bankersacceptancesor commercialpaperthat matureninemonthsor less
fromissuancedate

(7)Directexpensesof printingadvertisingandlegalless incurredin connectionwithotherrevenue
relatedtothesecuritiesbusiness(revenuedefinedbySection16(9)(L)of theAct).

(8) Otherrevenuenotrelatedeither directlyor indirectlyto thesecuridesbusiness.
(SeeInstructionC):

(0eductionsin excessof $100,000requiredocumentation)

(9) (i) TotalinterestanddMdendexpense(FOCUSLine22/PARTilA Line13,
Code4075plusline 2#(4)above)but notin excess
of totalinterestanddividendincome. $

(ii) 40%of margininterestearnedoncustomerssecurities
accounts(40%of FOCUSline5.Code3960). 5

Enter thegreater of line (i)or (ii)

Totaldeductions

10,306,3722d.SIPCNetOperatingRevenues

f5,46020.GeneralAssessment@ .0015
(to page1,line2A)


